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WELCOME TO VDB LOI’S PROGRESS REPORT 
LOOKING BACK AT 2017 AND AHEAD TO 2018

As in previous years, we like to update our clients at the beginning of each year on the 
progress we made as a firm in the previous year. Here are the salient points of VDB Loi’s 
practice in 2017: 

Our Banking Finance practice remains at the top of its game, attracting lender’s local counsel 
roles in the majority of Myanmar deals for the largest lender in the country.   

Last year we saw interesting deals in bank restructuring, cement, beverages, media and 
telecom infrastructure, assisted by our Corporate M&A team.   

We maintained our strong position in Licensing. We are proud to say we were involved 
in an impressive 25% of this year’s approved (MIC) investment licensing in the country, 
comparable to VDB Loi’s market share in 2016. 
                
Our Disputes team racked up engagements in some of Myanmar’s most high profile 
commercial and criminal disputes.  

Our Energy practice clearly takes a dominant position in Myanmar’s electricity and oil and 
gas sectors. Our team leads in the LNG, Gas to Power and midstream oil and gas projects 
which marked 2017 and will play a key role in 2018. Furthermore, we have enlarged our 
presence in the hydropower space.  

Our Infrastructure, Real Estate and Construction team rode its strength in PPP to major roles 
in urban and transport infrastructure projects. 

We ramped up our Telecoms, Media and Technology practice with major assignments for a 
new 4G LTE operator, telecom infrastructure transactions and in eGovernment.     

The Firm’s Tax practice, one of our core strengths, was highly involved in the tax structuring 
of energy projects.  

We sincerely thank you, our clients and valued relationships, for the opportunity to serve 
you and work with you to make 2017 as successful as it was! 

Edwin Vanderbruggen
Senior Partner
edwin@vdb-loi.com

Jean Loi
Managing Partner
jean@vdb-loi.com
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“...widely considered a powerhouse.” 
- Asialaw

Our new yangon office since November 2017
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We are known for providing the ultimate in ground connectivity to our clients. We 
believe that specialization, along with tenacity, is necessary to achieve this. Therefore, 
in 2017, we ramped up our headcount and the number of our senior advisors, and we 
converted to a system of exclusively dedicated practice teams in Myanmar. 

We have created 4 general practice teams (Corporate M&A, Banking and Finance, 
Licensing and Disputes) and 4 specialized teams (Energy, Telecommunications, 
Infrastructure Real Estate & Construction and Taxation). 

Each practice team comprises a team leader, who assists a partner to manage the team, 
and minimum 4 to maximum 10 advisers who are exclusively dedicated to only one 
team. All team members are, just like partners Edwin Vanderbruggen and Jean Loi, 
residents of Myanmar.  

PRACTICE TEAMS IN MYANMAR

Partners

Edwin Vanderbruggen
Senior Partner

Jean Loi
Managing Partner

General Practice Areas

Manav Shah
Team Leader

Jeffery Martin
Team Leader

Daw May May Kyi
Team Leader

U Aye Kyaw*

Team Leader

Corporate 
M&A

Banking and 
Finance

Licensing Disputes

Main Specialized Practice Areas

Charles Magdelaine
Team Leader

Honey Htun Wai
Team Leader

* U Aye Kyaw & Associates VDB Loi

Philipp Troesch
Team Leader

Edith Ruan
Team Leader

Energy TaxationInfrastructure 
Real Estate 

Telecoms
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“...enthusiastic and aggressive at 
winning work.”
- IFLR1000

Junction City, location of VDB Loi Yangon office

RarkRoyal Nay Pyi Taw, location of VDB Loi (NPT) office since December 2017
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LICENSING

In 2016, our energy practice grew to a clear leadership position in the market. We 
Although not all numbers are in yet for 2017 at this time, it is fair to say that Myanmar 
suffered a significant drop in approved FDI. Oil and gas investments, still up in 2016, 
vanished in 2017, and new projects in manufacturing took a significant hit. We think 
the delays caused by the implementation of a new regulatory system for investments 
must take some of the blame for the slowdown. The sectors that are increasing in 2017 
compared to 2016 are transport and communications, hotel tourism, real estate and 
services. 

A new set of investment permit application rules entered into force, distinguishing MIC 
“permits” from “endorsements”.  Myanmar took additional steps in 2017 liberalize the 
Myanmar economy to foreign investors. Notification 15/2017 reduced the number of 
activities requiring a local partner from 92 down to only 22. The big winners are retail, 
petroleum products, real estate, media and healthcare.

VDB Loi progress: VDB Loi’s MIC team remains a very strong performer with 25% of 
the total MIC permits received through our firm. 

Outlook for 2018: The different steps towards liberalization the Government took in 
2016 with Notification 15 and the new Companies Law will have some upward effect 
on 2018 FDI in Myanmar. We expect more approved investment in recently opened 
sectors such as petroleum products, distribution, real estate and healthcare.     

APPROVED FDI DOWN IN 2017 AMID 
REGULATORY DELAYS 

7
VDB Loi 2017 Progress Report



“VDB Loi’s MIC team remains a very 
strong performer with 25% of the 
total MIC permits obtained through 
the firm”

Agriculture : 0.04 %

Livestock and Fisheries : 0.54 %

Mining : 0.15 %

Manufacturing : 61.16 %
Power : 5.2 %

Oil and Gas : 15.67 %

Construction : 0 %

Transport and 
Communication : 11.1 %

Hotel and Tourism : 1.54 %

Real Estate : 3.7 %

Industrial Estate : 0 %

Others : 0.9 %

Agriculture : 1.73 %

Livestock and Fisheries : 0.35 %

Mining : 0.02 %

Manufacturing : 24.04 %

Power : 5.59 %

Oil and Gas : 0 %

Construction : 0 %

Transport and 
Communication : 27.41 %

Hotel and Tourism : 6.06 %

Real Estate : 21.63 %

Industrial Estate : 0.45 %

Others : 12.73 %

2016

2017

Ratio of approved amount of investment per sector 2016 and 2017
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In 2017, several highly reputable sponsors including Total and Siemens, PTT, Petronas 
as well as some Chinese suppliers took an intensified interest in LNG solutions for 
Myanmar’s lack of power generation. Particularly the Total and Siemens consortium 
seems to have picked up speed in the south of Myanmar, while leveraging off existing 
gas infrastructure. The World Bank has several programs, some completed and some 
pending, looking at sites and regulatory framework for LNG throughout Myanmar. 

Other energy companies have made a play for a Yangon LNG solution. The Japanese 
Government, through its Ministry of Economy, Trade and Industry, has announced a 
program involving LNG as well.        

The year 2017 also saw a flurry of activity in midstream oil and gas projects. Foreign 
investors were engaged in joint venture talks with local players for the creation of fuel 
terminals, storage facilities and fuel distribution. Building on our experience assisting 
the Ministry of Electricity and Energy with its joint ventures and restructuring in the 
mid- and downstream sections of the market, VDB Loi acted on a large number of these 
projects, including assisting one of the “supermajors” with the forging of a new fuel 
import and distribution joint venture.    

VDB Loi’s performance: VDB Loi advised nearly all of the potential LNG projects 
under consideration, and was selected as local adviser by both the World Bank and 
the Japanese Government pushing regulatory reform in this space. We were also 
selected as local counsel of what will be the largest LNG-to-power project in Myanmar 
by a consortium of energy companies to assist on the development, structure and 
documentation. 

Our prediction for 2018: It looks like the momentum for at least one, but probably 
more LNG to Power project(s) is unstoppable at this stage. We predict we will see some 
undertakings by the Government in 2018 for at least one LNG project, perhaps even a 
PPA.    

BIG PLANS FOR LNG TO POWER, OIL AND GAS 
MIDSTREAM 

OIL & GAS
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“VDB Loi advised  several of the largest 
LNG projects under consideration, 
and was selected as local advisor by 
both the World Bank and the Japanese 
Government...”
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Although no new PPAs have been signed in 2017, it is fair to say the IPPs working on 
developing Myanmar’s hydropower projects have kicked it up a notch during the past 
year. Top level discussions were held to unblock some long stalled massive projects, 
but we will have to wait until 2018 to see any concrete results. 

The HPPs which are positioned to become Myanmar’s first hydropower IPP projects 
with foreign sponsors, Deedoke, Middle Yeywa, Upper Yeywa, Middle Paung Laung and 
Shwe Li 3, will receive an extra push from the IFC’s program to develop Myanmar’s first 
hydropower Model PPA. 

VDB Loi’s performance: VDB Loi was selected as local counsel on the IFC program to 
create the hydropower Model PPA.  We assist the sponsors of nearly all of the active 
hydropower projects in Myanmar having foreign sponsors.        

Our prediction for 2018: At least 2 privately developed hydropower projects will 
need to reach the PPA stage if the Government wants to stay on track with its 5 year 
planning. Besides that, at least two different additional projects will need some kind of 
assurances from the Government they can develop the project to justify their continued 
commitment, such as an MOA or another kind of undertaking.      

HYDROPOWER IPPS ARE GETTING NEAR THE 
MOMENT OF TRUTH 

ELECTRIC POWER

“...well known for its local market position 
which is evident in its representation on 
government privatization transactions.” 
– Asialaw
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“VDB Loi was selected as local counsel 
on the IFC program to create the 
hydropower model PPA.”   
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It was a dynamic year in 2017 for telecoms and ICT in Myanmar. New operators took 
2017 to get ready to launch in 2018. In the wake of the 2600 spectrum auction late 
2016, 4G LTE operators Amara Communications emerged a front runner in terms of 
roll out leaving behind Yatanaporn Teleport YTP. Meanwhile the 4th mobile network 
operator, Mytel is ramping up staff and network assets to launch early 2018.  

The long awaited International Gateway Licenses (“IGW”) were finally issued for a first 
batch of applicants, which included both local and foreign companies. These will now 
start their development and installations. 

2017 also saw investment and launches by content providers such as movie and TV 
steamer Byscope. 

VDB Loi’s performance: VDB Loi advises mobile network operators, 4G LTE operators, 
tower companies and a wide range of ICT companies in Myanmar. 

Our prediction for 2018: We see a lot of opportunities for E-Government solution 
providers in 2018 and beyond. The Government’s plans are ambitious and given 
the right approach, ICT players who are specialized in this sector will see significant 
demand. 

DYNAMIC YEAR IN 2017 FOR TELECOMS AND 
ICT IN MYANMAR

TELECOMS 

“We gain trust with our partners and 
customers when using VDB Loi for advice. 
They are very efficient, knowledgeable and 
are well informed especially on telecom, tax 
and labor laws.”
- Asialaw
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“VDB Loi advises mobile network operators, 
4G LTE operators, tower companies and a wide 
range of ICT companies in Myanmar.”
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BANKING & FINANCE

“...highly praised by peers and clients alike as 
a seasoned and informed professional.” 
– Asialaw

VDB Loi continues to lead the Myanmar market on project finance transactions and 
offshore lending into Myanmar.

Over 2016-2017, the largest international lender provided loans and invested a 
total of $574 million Myanmar over 2016 and 2017. VDB Loi acted on the majority 
of those deals in terms of number of transactions and total dollar value.

REFINANCING AND BROWNFIELD EXPANSIONS 
WERE THE DOMINANT THEME OF 2017

Our works have included a major refinancing in the telecom sector, an 
equity and secured debt financing into a cement plant expansion, brownfield 
project finance for the expansion of a hotel chain, a multi-currency onshore 
syndication for greenfield project. VDB Loi has also acted on the majority of MFI 
financing deals in 2017.

VDB Loi performance in 2017: We play a leading role in the Government’s 
forthcoming regulation on sovereign guarantees and we acted on the majority of 
financing transactions by the country’s largest lender.

Our prediction for 2018: We expect to see further refinancing in the telecom 
sector, as well as greenfield project financing in power and infrastructure. 

Choice for local counsel by International Financial Institutions in Myanmar
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“We play a leading role in the 
Government’s forthcoming regulation 
on sovereign guarantees.”
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Land prices in Yangon stabilize as fewer foreign investment flows in. The Condominium 
Law starts for real as the implementing regulation is issued in December, allowing 
developers of new and existing buildings new options. 
 
Several major developments, including Yoma’s Landmark and Kajima Corporation’s PPP 
project at Yankin broke ground. Kajima will put up a 21-story office building, a 20-story 
hotel, a 27-story extended-stay hotel and commercial facilities on ministry-owned 
land. Floor space will total 170,000 sq. meters. 
 
VDB Loi performance: IFC selected our team after a competitive process to help 
jumpstart the documentation of PPP infrastructure projects (toll roads). We advised on 
a wide range of fuel and port terminal projects and we started advising the Government 
on strata title reform.    
 
Our prediction for 2018: Watch for the impact of the retail market opening! With a 
bit of luck, 2018 will be the year of the supermarket an cash & carry.  We also see more 
real estate M&A potential next year, and a gradual improvement in the construction 
regulatory framework.   

LAND PRICES IN YANGON STABILIZE AS FEWER 
FOREIGN INVESTMENT FLOWS IN

INFRASTRUCTURE & REAL ESTATE

“Widely known regional firm with strongholds 
in some of Southeast Asia’s most promising 
emerging markets.”
-IFLR
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“IFC selected our team after a 
competitive process to help jumpstart 
the documentation of PPP infrastructure 
projects.”
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After DICA permitted, for the first time, the conversion of Myanmar companies into 
foreign companies without the creation of a new legal entity in February 2017. The 
liberalization drive got another boost with Notification 15, reducing the number of 
activities requiring a local partner. The crowning moment came at the very end of 2017, 
with the new Companies Law 2017 allowing 35% foreign shareholders in “Myanmar 
companies”.

VDB Loi performance in 2017: In 2017, VDB Loi worked on M&A transactions in a 
wide range of sectors, acting for some of the largest and most discerning international 
equity investors who are active in Myanmar. We assisted on transactions in telecoms, 
media, F&B, and real estate. We assisted an IFI with its investment in one of Myanmar’s 
largest cement plant companies, and with the investment by a financial institution in a 
Myanmar tower company.    

Our prediction for 2018: Significant minority positions in Insurance, banks and 
finance companies will be in play. The non-life market will be opened to (minority) 
foreign ownership. Minority stakes in other financial services are also on the table 
for the first time such as (some) banks and finance companies. Also, more and more 
logistics and trading groups will restructure to meet the increasingly flexible regulatory 
environment.

MORE LIBERALIZATION DRIVES M&A

CORPORATE M&A

“VDB Loi is one of the country’s top law firms. 
The partners know more about the legal 
environment in Myanmar than anyone else 
does.” 
- IFLR1000
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“We assisted an IFI with its investment in one of 
Myanmar’s largest cement plant companies...” 
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As always, there were plenty of changes in the tax field to keep investors and businesses 
occupied. Notably, the new Withholding Tax (“WHT”) Notification has cast a shadow 
over the application of WHT on cross-border service fees. On the other hand, the upside 
of the new Notification is that WHT for interest paid to Myanmar branches has been 
abolished. 
 
Furthermore, a reform of the Specific Goods Tax (“SGT”) affects specific goods producers, 
including fuel and alcohol production, in terms of reducing compliance timelines from 
monthly SGT return submissions to quarterly return submissions. 
 
VDB Loi performance in 2017: VDB Loi’s tax team was at the forefront of various tax 
structuring works for multimillion-dollar projects in the power, oil and gas sectors. 
Our team also joined forces with Rabobank in assisting on the World Bank’s project 
involving the restructuring of state-owned banks.
 
Our prediction for 2018: Anticipate moves towards more convenience and time-
efficiency with regards to tax payment and general tax administration. The Internal 
Revenue Department’s (“IRD”) enterprising step of planning to launch an online 
payment system whereby most companies will be able to make online corporate tax 
payments is definitely a step in the right direction. In addition, lodging returns and 
submission of letters to the IRD can now also be done electronically via email. The IRD is 
also planning to enact the Tax Administration Law, under which there will be only one 
tax registration number for all types of taxes, a specific period for keeping documents 
and records for tax audit purposes, and a longer period for the submission of amended 
returns and reassessment periods.   

CONVENIENCE AND EFFICIENCY WITH 
NEW DIGITAL DEVELOPMENTS IN TAX 
ADMINISTRATION

TAXATION

“Well integrated with legal teams allowing 
them to provide project services including tax 
due diligence and corporate tax structuring.” 
– Asialaw
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“VDB Loi’s tax team was at the forefront of various tax 
structuring works for multimillion-dollar projects...”
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DISPUTES

Statistics are hard to come by, but in our experience  labour disputes are sharply on the 
rise. Scattered and less than clear legislation and regulation translates into uncertainty 
for all involved and, regrettably, more employment disputes.  

The judiciary produced its first ever self-analysis, and took steps towards reform aimed 
at shorter proceedings and more transparency.  

VDB Loi performance: In 2017, our dedicated disputes team and partners have 
acted on a wide range of high profile litigation and arbitration cases. Our exclusively 
dedicated litigation partners did outstanding work, particularly in labour, commercial 
and a few high profile criminal cases. 

Outlook for 2018: The existing trend in labour disputes will continue. The 
implementation of the Companies Law makes it possible for minority shareholders 
to be more active in defending their rights and interests, increasing the potential for 
corporate litigation.  

THE JUDICIARY IS AIMING TO BECOME MORE 
TRANSPARENT
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“VDB Loi’s dedicated dispute team and partners 
have acted on a wide range of high profile 
litigation and arbitration cases.”
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In 2017, we published 220 pages of thought leadership, originally written materials. 
This is unique among law firms in our market. We also published on our website 114 
pages of articles. In addition to that, in 2017, we started sending insights to our clients, 
partners and contacts at the end of every month.

In addition, we presented 22 detailed briefings on Myanmar legal and regulatory 
issues. We confirmed our reputation as a leader in providing high value information 
and details at our briefings and through our briefing notes.

CLEAR LEADER IN THOUGHT LEADERSHIP

THOUGHT LEADERSHIP
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Cambodia
No. 33, Street 294 
(corner of Street 29) 
Sangkat Tonle Bassac, 
Khan Chamkarmorn 
Phnom Penh 12301 
T: +855 23 964 430~434
F: +855 23 964 154

Laos
4th Floor, 
Kolao Tower II
23 Singha Road, 
Saysettha District
Vientiane
T: +85 62 145 4679

Vietnam
Level 20, Unit 4
Bitexco Financial Tower
2 Hai Trieu Street
District 1
Ho Chi Minh City
T: +84 8 3914 7272

Indonesia
Plaza Bisnis
Kemang Suite 211
JI. Kemang Raya
No. 2
Jakarta 12730
T: +62 21 718 3415

The Cityloft
Sudirman Suite
1119
Jalan K. H. Mas
Mansyur Kav. 121
Jakarta, 10220
T: +62 21 2555 6611

Myanmar
Level 10, Unit 01-05, 
Junction City Office Tower, 
Corner of Bogyoke Aung San 
Road and 27th Street, 
Pabedan Township
Yangon
T: +951 9253 752~756 
F: +951 9253 758 

ParkRoyal Hotel Nay Pi Taw
Jade Villa No. 13/14, 
Hotel Zone, 
Dekhina Thiri Township, 
Nay Pyi Taw
T/F: +95 678 106 089

www.vdb-loi.com Find us on:


